
Notes 2006 2005
$ $

ASSETS
Cash and cash equivalents (8) 2,493,293 3,805,554
Advances to other financial institutions (9) 27,137,488 20,402,765
Receivables (10) 422,390 648,240
Loans and advances to members (11&12) 188,866,906 174,413,833
Investments (13) 576,661 720,824
Other assets (17) 140,569 98,340
Property, plant and equipment (14) 1,936,034 1,601,697
Taxation assets (15) 310,259 291,640
Intangible assets (16) 96,125 102,088

TOTAL ASSETS 221,979,725 202,084,981

LIABILITIES
Borrowings (18) 6,392,642 5,000,000
Deposits from members (19) 191,672,102 176,162,732
Payables and other liabilities (20) 4,104,665 3,403,413
Taxation liabilities (21) 216,878 179,661
Provisions (22) 530,341 451,969

TOTAL LIABILITIES 202,916,628 185,197,775

NET ASSETS 19,063,097 16,887,206

MEMBERS EQUITY
Capital reserve account (23) 135,884 118,282
Reserves (24) 1,959,855 1,753,910
Retained earnings (25) 16,967,358 15,015,014

TOTAL EQUITY 19,063,097 16,887,206

These financial statements should be read in conjunction with the accompanying notes

SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682
BALANCE SHEET

AS AT 30 JUNE 2006
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Notes 2006 2005
$ $

i) Cash flows from operating activities

Interest received 14,967,392 13,397,770
Dividends received 72,081 52,860
Other non interest income received 3,376,661 3,479,932
Interest paid (6,845,975) (5,392,782)
Payments to suppliers and employees (7,609,503) (7,524,245)
Income taxes paid (902,121) (1,083,330)

Net cash provided by operating activities 36(c) 3,058,535 2,930,205

ii) Cash flows from investing activities

(6,590,559) (764,237)
Net movement in member loans (14,468,405) (21,489,142)
Payments for property, plant and equipment (625,904) (733,776)
Proceeds from sale of property plant & equipment 275 1,836
Net movement - other receivables 235,744 (400,530)

Net cash used in investing activities (21,448,849) (23,385,849)

iii) Cash flows from financing activities

Net movement in member deposits 15,509,370 19,402,742
Net movement in other borrowings 1,568,683 (23,877)

Net cash provided by financing activities 17,078,053 19,378,865

Net increase/(decrease) in cash assets held (1,312,261) (1,076,779)

Cash at the beginning of the financial year 3,805,554 4,882,333

Cash at the end of the financial year 36(a) 2,493,293 3,805,554

These financial statements should be read in conjunction with the accompanying notes

SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2006

Net movement of advances to other financial 
institutions (term deposits)

12



NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

(a) Income Tax

Deferred income tax assets are recognised to the extent that it is probable that future tax profits will be available against 
which deductible temporary differences can be utilised.

The amount of benefits brought to account or which may be realised in the future is based on the assumption that no 
adverse change will occur in income taxation legislation and the anticipation that the economic entity will derive 
sufficient future assessable income to enable the benefit to be realised and comply with the conditions of deductibility 
imposed by the law.

The financial reports have been prepared on an accruals basis and are based on historical costs and do not take into 
account changing money values or, except where stated, current valuations of non-current assets. Cost is based on the 
fair values of the consideration given in exchange for assets.  Except where stated, the accounting policies have been 
consistently applied.

The following is a summary of the material accounting policies adopted by the Credit Union in the preparation of the 
financial report. 

The charge for current income tax expense is based on the profit for the year adjusted for any non-assessable or 
disallowed items. It is calculated using the tax rates that have been enacted or are substantially enacted by the balance 
sheet date.

Deferred tax is accounted for using the balance sheet liability method in respect of temporary differences arising 
between the tax bases of assets and liabilities and their carrying amounts in the financial statements. No deferred income 
tax will be recognised from the initial recognition of an asset or liability, excluding a business combination where there 
is no effect on accounting or taxable profit or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised or liability is 
settled. Deferred tax is credited in the income statement except where it relates to items that may be credited directly to 
equity, in which case the deferred tax is adjusted directly against equity.

SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

These financial statements are the first financial statements to be prepared in accordance with AIFRS. AASB 1 ‘First 
Time Adoption of Australian Equivalents to International Financial Reporting Standards’ has been applied in preparing 
these financial statements.

The financial report of the Credit Union is a general purpose financial report which has been prepared in accordance 
with Australian Accounting Standards, which includes Australian equivalents to International Financial Reporting 
Standards (AIFRS), Urgent Issues Group Consensus Views, other authoritative pronouncements of the Australian 
Accounting Standards Board, the Corporations Act 2001 and the Prudential Standards set down by the Australian 
Prudential Regulation Authority (APRA).

Application of AASB 1 First Time Adoption of Australian Equivalents to International Financial Reporting 

Financial Statements of Southern Cross Credit Union until 30 June 2005 had been prepared in accordance with previous 
Australian Generally Accepted Accounting Principles (AGAAP). AGAAP differs in certain respects to AIFRS. When 
preparing these 2006 financial statements, management has amended certain accounting and valuation methods applied 
in the AGAAP financial statements to comply with AIFRS.

With the exception of financial instruments, the comparative financial statements in respect of 2005 were restated to 
reflect these adjustments.

Reconciliations and descriptions of the effect of transition from previous AGAAP to AIFRS on the economic entity’s 
equity and its net income are given in Note 37.
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SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Con't)

(b) Revenue

(c) Loans to members

Loans and advances to members are recognised as recoverable amounts, after assessing required provisions for 
impairment. Impairment of a loan is recognised when there is reasonable doubt that not all the principal and interest can 
be collected in accordance with the terms of the loan contract.

The amount provided for impairment of loans is determined by management and the board. The Prudential Standards 
issued by APRA require a minimum provision to be based on specific percentages of the loan balance, contingent upon 
the length of time the repayments are in arrears, and the security held. In addition, the board makes a provision for loans 
in arrears where the collectibility of the debts are considered doubtful by estimation of expected losses in relation to loan 
portfolios where specific identification is impracticable.

Bad debts are written off when identified. If a provision for impairment has been recognised in relation to a loan, write 
offs for bad debts are made against the provision.

and includes category two loans, category three loans and category four loans, in accordance with harmonised 
Prudential Standards Guidance Note AGN 220.1.

"Restructured loans" are loans and other similar facilities where the original contractual terms have been modified to 
provide for concessions of interest, principal or repayment for reasons related to financial difficulties of the member or 
group of members.

"Assets acquired through the enforcement of security" are assets acquired in full or partial settlement of a loan or similar 
facility through the enforcement of security arrangements.

"Past-due loans" means a loan or similar facility in arrears which has not been operated within its key terms by the 
borrower for at least 90 days and which is not an impaired loan and includes category one loans in accordance with 
Prudential Standards Guidance Note AGN 220.1 that are in arrears for at least 90 days and are well secured.

Loan fees are brought to account as income in the year of receipt up to the amount of costs recouped. Loan fees in 
excess of costs are brought to account as income over the period of the loan.

Investment interest revenue is recognised on a proportional basis taking into account the interest rates applicable to the 
financial assets.

Fees and commissions are recognised upon the rendering of the service to the customer.

All revenue is stated net of the amount of goods and services tax (GST).

Loan interest is not brought to account when the Credit Union is informed that the member is deceased or generally if a 
loan has been transferred to a debt collection agency or a judgement has been obtained. No interest is charged on loans 
where repayments are in arrears and the prospect of a contribution from the member is minimal. However, accrued 
interest may be recovered as part of the recovery of the debt.

Loan interest is calculated on the daily loan balance outstanding and is charged in arrears to the members’ loan accounts 
on the last day of each month. For loans where interest is charged in advance, the income is recognised as it accrues on a 
monthly basis.

(i)  for which there is reasonable doubt that the Credit Union will be able to collect all amounts of principal
      and interest in accordance with the terms of the contract; or

(ii)  which do not meet the definition of a restructured loan only because it yields less than the Credit Union’s
       average cost of funds;

"Non-accrual loans" are loans and advances:

The various components of impaired assets are as follows:
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SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Con't)

(d)

Property

Plant and Equipment
Plant and equipment are measured on the cost basis.

Depreciation

Property, plant and equipment is depreciated on a straight line basis in accordance with the following rates:

Buildings 2.5% Motor Vehicles 20%
Furniture & Equipment 15% Plant & Equipment 20%
Computer Equipment 25% Leasehold improvements 10%
Assets under $300 are not capitalised.

(e)

(f)

(g)

Computer software held as intangible assets are amortised over the expected useful life of the software. These lives are 
generally 3 years resulting in a straight line depreciation base of 33.3%.

Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, are charged as 
expenses in the periods in which they are incurred.

Members’ deposits are brought to account at the gross value of the outstanding balance. Interest on deposits are brought 
to account on an accruals basis.

The carrying amount of property, plant and equipment is reviewed annually by Directors to ensure it is not in excess of 
the recoverable amount of these assets. The recoverable amount is assessed on the basis of expected net cash flows, 
which will be received from the assets employment and subsequent disposal.

The decrement in the carrying amount is recognised as an expense in the net profit or loss from ordinary activities in the 
reporting period in which the recoverable amount write-down occurs. The expected net cash flows have not been 
discounted to their present values in determining recoverable amounts.

The depreciable amount of all property, plant and equipment including buildings and capitalised leased assets but 
excluding freehold land, is depreciated over their useful lives commencing from the time the asset is held ready for use. 
Leasehold improvements are depreciated over the estimated useful life of the improvements.

Under AIFRS, items of computer software, which are not integral to the computer hardware owned by the credit union, 
are classified as Intangible Assets, not as part of plant and equipment.

Property, plant and equipment

Each class of property, plant & equipment is carried at cost or fair value less, where applicable, any accumulated 
depreciation.

Intangible assets

Leases

Members’ deposits

Freehold land & buildings are measured on the fair value basis, being the amount for which an asset could be exchanged 
between knowledgeable willing parties in an arm’s length transaction. It is the policy of the Credit Union to have an 
independent valuation every three years, with annual appraisals being made by the Directors.

The revaluation of freehold land and buildings has taken account of the potential capital gains tax on assets acquired 
after the introduction of capital gains tax.
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SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Con't)

(h)

(i)

(j)

(k)

Details of the interest rate risk profile are set out in Note 32.

Based on the Value at Risk (VAR) calculations as at 30 June 2006, the VAR for a 1% movement in interest rates would 
be $113,263.

The Credit Union is not exposed to currency risk and other price risk.  The Credit Union does no trade in the financial 
instruments it holds on its books.

The Credit Union is exposed to interest rate risk arising from changes in market interest rates.

The policy of the Credit Union is to maintain a balanced ‘on book’ hedging strategy by ensuring the net interest rate 
gaps between assets and liabilities are not excessive.  The measured Gap to be maintained is 2% of the net assets.  The 
Gap is measured monthly to identify any large exposures to interest rate movements and to rectify the excess through 
targeted fixed rate interest products available through investment assets and term deposits liabilities to rectify the 
imbalance to within acceptable levels.

The Board monitors these risks through monthly reporting and a review of the risk management profile is conducted by 
internal audit.

Provision is made for the liability for employee entitlements arising from services rendered by employees to balance 
date. Employee entitlements expected to be settled within one year, have been measured at their nominal amount. Other 
employee entitlements payable later than one year have been measured at the present value of the estimated future cash 
outflows to be made.

Present values are discounted using rates for Commonwealth Government guaranteed securities having terms to maturity 
that match, as closely as possible, the terms of the related liabilities. Future increases in remuneration rates are taken into 
account in estimating future cash outflows.

Contributions are made by the Credit Union to employee superannuation funds and are charged as expenses when 
incurred.

Where necessary, comparative figures have been adjusted to conform with the changes in the presentation of the current 
year.

Comparative Figures

Goods and Services Tax (GST)

Risk Management Objectives and Policies

Market Risk and Hedging Policy

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is 
not recoverable from the Australian Tax Office. In these circumstances the GST is recognised as part of the cost of 
acquisition of the asset or as part of an item of the expense. Receivables and payables in the statement of financial 
position are shown inclusive of GST.

The Credit Union has undertaken the following strategies to minimise the risks arising from financial instruments:

Employee entitlements
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SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Con't)

Credit Risk – Loans

Credit Risk – Liquid Investments

Credit Risk – Equity Investments

Liquidity Risk

The Credit Union is required to maintain at least 9% of total adjusted liabilities as liquid assets capable of being 
converted to cash within 24 hours under the APRA Prudential standards.  The Credit Union Policy is to apply 12% of 
funds as liquid assets to maintain adequate funds for meeting member withdrawal requests.  The ratio is checked daily.  
Should the liquidity ratio fall below this level, management and the Board are to address the matter and ensure that the 
liquid funds are obtained from new deposits or borrowing facilities available.  Note 27 details the borrowing facilities as 
at the balance date.

The Credit Union has set out in Note 29 the maturity profile of the financial assets and financial liabilities, based on the 
contractual repayment terms.

The risk of losses from the liquid investments undertaken is reduced by the nature and quality of the independent rating 
of the investee and the limits to concentration on one entity.

The Board Policy is to maintain at least 70% of the investments in Credit Union Services Corporation (Aust) Limited 
(CUSCAL), a company set up to support the member credit unions and which has an AAB rating.  All investment must 
be with financial institutions with a rating in excess of BBB.  The Policies of the Board limit the investments outside 
CUSCAL to other Authorised Deposit Taking Institutions only.

All investments in equity instruments are solely for the benefit of service to the Credit Union.  The Credit Union invests 
in entities set up for the provision of services such as IT solutions, treasury services etc where specialisation demands 
quality staff which is best secured by one entity.  Further details of the investments are set out in Note 13.

The risk of losses from the loans undertaken is primarily reduced by the nature and quality of the security taken. The 
Board Policy is to maintain at least 65% of the loans in well secured residential mortgages which carry an 80% Loan to 
Valuation ratio or less.

The Credit Union has a concentration in the retail lending for members who comprise employees and family in the 
public healthcare industry. This concentration is considered acceptable on the basis that the Credit Union was formed to 
service these members and the employment concentration is not exclusive. Should members leave the industry the loans 
continue and other employment opportunities are available to the members to facilitate the repayment of the loans. The 
details of the geographical and industry concentrations are set out in Note 31.

The significant accounting judgements are related to the determination of the provision for impairment of loans are set 
out in Note 13.

Significant Accounting Judgements

17



NOTE 2 - INTEREST REVENUE AND INTEREST EXPENSE

Average
Balance Interest

Average
Rate

$ $ %

Interest revenue 2006

Cash and cash equivalent assets 3,144,594 139,267 4.22      
Receivables due from other financial institutions 24,216,224 1,358,500 5.74      
Loans and advances 180,625,740 13,469,625 7.46      

207,986,558 14,967,392 7.20

Interest revenue 2005

Cash and cash equivalent assets 1,815,213 76,593 3.78      
Receivables due from other financial institutions 22,668,844 1,255,775 5.57      
Loans and advances 164,519,659 12,034,426 7.33      

189,003,716 13,366,794 7.07

Interest expense 2006

Payable to other financial institutions 101,134 10,740 8.44      
Member deposits 184,089,715 6,834,739 3.71      
Borrowings 7,853,763 482,343 5.97      

192,044,612 7,327,822 3.82

Interest expense 2005

Payable to other financial institutions 111,978 10,787 8.57      
Member deposits 171,113,006 5,886,102 3.74      
Borrowings 4,441,875 289,810 6.46      

175,666,859 6,186,699 3.52

The following tables show the average balance for each of the major categories of interest-bearing 
assets and liabilities, the amount of interest revenue or expense and the average interest rate. Most 
averages are daily averages. Weekly or month-end averages are also used provided they are 
representative of the Credit Union's operations during the period.

SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006
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2006 2005
$ $

NOTE 3 - REVENUE FROM CONTINUING OPERATIONS

Interest Revenue 14,967,392 13,366,794

Non-Interest Revenue
Dividends 72,081 52,860
Fees and commissions 3,560,523 3,438,765
Bad debts recovered 21,008 32,152
Profit on sale of property, plant & equipment 275 1,836
Income from property 0                   (64)
Other 42,813 18,609

Total non-interest income 3,696,700 3,544,158

Total Revenue from Continuing Operations 18,664,092 16,910,952

NOTE 4 - PROFIT FROM CONTINUING OPERATIONS

The profit from ordinary activities before income tax
expense has been determined after:

Expenses

Borrowing Costs 7,327,822 6,186,699

Non-Borrowing Costs
Fees and commissions 1,573,588 1,411,866
General administration 2,330,183 2,262,319
Depreciation of property, plant & equipment 319,463 232,671
Depreciation of buildings 15,207 14,976
Amortisation 65,800 74,433
Rental expense on operating leases 391,208 423,830
Employee benefit expenses 3,616,820 3,276,553
Other 14,999 23,478

Total non-borrowing expenses 8,327,268 7,720,126

Total Expenses from Continuing Operations 15,655,090 13,906,825

SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006
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2006 2005
$ $

SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

NOTE 5 - INCOME TAX EXPENSE

(a) The income tax expense comprises amounts set aside as follows:

Provision for income tax - current year 904,272 844,964
Under / (over) provision for income tax in prior years 3,480 (5,769)
Increase / (decrease) in the deferred tax liability account 30,984 8,003
(Increase) / decrease in the deferred tax asset account (18,017) (9,986)

920,719 837,212

(b)

898,101 889,613

Add tax effect of:
Non-deductibles 5,699 5,038
Imputation credits 9,268 6,796
Temporary differences 22,096 (33,829)
Under / (over) provision for income tax in prior years 3,480 (5,769)

938,644 861,849
Add:
Increase / (decrease) in the deferred tax liability account 30,984 8,003
Less:
(Increase) / decrease in the deferred tax asset account (18,017) (9,986)
Imputation credits (30,892) (22,654)

Total income tax expense 920,719 837,212

(c)

5,506,821 4,345,261

NOTE 6 - AUDITORS' REMUNERATION

Amounts received or due and receivable by the auditor for:

Auditing or reviewing the accounts 49,600 51,820
Other services - taxation 3,425 3,194

53,025 55,014
These figures include the non-refundable component of the GST.

Prima facie tax expense/(benefit) on the loss from ordinary continuing 
operations before income tax at 30%

The prima facie tax on operating profit/(loss) is reconciled to the income 
tax provided in the accounts as follows:

Under the terms of the Credit Union's constitution the franking account 
credits shown above are not able to be paid.

Balance of the franking account at year end adjusted for franking credits 
arising from payment of the provision for income tax, payment of 
dividends payable or receipts of dividends receivable at reporting date
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NOTE 7 - DISCLOSURES ON DIRECTORS AND OTHER
KEY MANAGEMENT PERSONNEL (KMP)

(a)

Mr PJ Hoffman Mr J Rutledge
Mr KW Parker Mrs P Ross (appointed 30/8/2005)
Mr G Bezrouchko (appointed 20/6/2006) Mr CJ Lee
Mrs MA McPherson (resigned 29/11/2005) Mr PJ Iwanuscha

(b) Names of other Key Management Personnel

Position Name
Chief Executive Officer Mr PJ Iwanuscha
Executive Manager Sales & Operations Mr PA McDonald
Executive Manager Corporate Services Mr GC Boyd

(c) Remuneration of Directors and KMP

2006 2005
$ $

(a) Short-term employee benefits 359,055 345,431
0                   0                 

(c) Other long-term benefits - net increases in LSL provision 4,638 4,517
(d) Termination benefits 0                   0                 
(e) Share-based payments 0                   0                 

Aggregate compensation 363,693 349,948

In the table for item (c), remuneration shown as short-term benefits means (where applicable) salary and 
wages, superannuation, paid annual leave and paid sick leave, profit sharing and bonuses, value of fringe 
benefits received, but excludes out of pocket expense reimbursements. All remuneration to non-executive 
Directors was approved by the members at the previous Annual General Meeting of the Credit Union.

The names of the Directors of the Credit Union who have held office during the financial year are:

(b) Post-employment benefits - superannuation contributions

KMP are those persons having the authority and responsibility for planning, directing and controlling the 
activities of the credit union, directly or indirectly, including any Director (whether executive or otherwise) 
of that entity. Control is the power to govern the financial and operating policies of an entity so as to obtain 
benefits for the credit union.

KMP has been taken to comprise the Directors and the Executive Management responsible for the day to 
day financial and operational management of the credit union. The Executive Management team includes 
the following personnel:

The aggregate compensation of Directors and KMP during the year, comprising amounts paid or payable or 
provided for, was as follows:

SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006
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SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

NOTE 7 - DISCLOSURES ON DIRECTORS AND OTHER 2006 2005
KEY MANAGEMENT PERSONNEL (KMP) (Con't) $ $

(d) Loans to Directors and KMP

(i)

- secured loans 6,356 15,831
- overdrafts 192,361 69,239

(ii)
361,000 361,000

Less amounts drawn down and included in (i) 192,361 69,239
Net balance available 168,639 291,761

(iii)

- secured loans 0                   0                 
- overdrafts 386,543 180,316

(iv)

0                   0                 

(v)
8,331 7,237

(e) Deposits from Directors and KMP

Total value of term and savings deposits from Directors and KMP 210,090 1,035,392
Interest paid on deposits from Directors and KMP 19,842 20,172

(f) Transactions with other related parties
Other transactions between related parties include loans and deposits from the 'close family members' of 
Directors and KMP.

During the year the aggregate value of loans disbursed to 
Directors and other KMP amounted to:

During the year the aggregate value of revolving credit facility 
limits granted or increased to Directors and other KMP 
amounted to:

Interest and other revenue earned on loans and revolving credit 
facilities to Directors and KMP amounted to:

The Credit Union's policy for lending to Directors and KMP is that all loans are approved on the same 
terms and conditions which applied to Members for each class of loan. This policy has been adhered to for 
the full financial year. There are no loans which are impaired in relation to the loan balances with the 
Directors and KMP.

The Credit Union's policy for receiving deposits from Directors and KMP is that all deposits are accepted 
on the same terms and conditions which applied to members for each type of deposit. This policy has been 
adhered to for the full financial year.

The aggregate value of loans to Directors and other KMP as at 
balance date amounted to:

The total value of revolving credit facilities to Directors and 
other KMP, as at balance date amounted to:
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SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

NOTE 7 - DISCLOSURES ON DIRECTORS AND OTHER
KEY MANAGEMENT PERSONNEL (KMP) (Con't)

(f) Transactions with other related parties (Con't)

(g) Other matters

NOTE 8 - CASH AND CASH EQUIVALENTS 2006 2005
$ $

Cash on hand 2,491,912 1,617,761
Deposits at call 1,381 2,187,793

2,493,293 3,805,554

NOTE 9 - ADVANCES TO OTHER FINANCIAL INSTITUTIONS

Term Deposits 27,137,488 20,402,765

Maturity Analysis
Not longer than 3 months 12,838,378 10,812,910
Longer than 3 months and not longer than 12 months 14,299,110 9,589,855

27,137,488 20,402,765

NOTE 10 - RECEIVABLES

Accrued Income 129,869 119,975
Sundry Debtors 292,521 528,265

422,390 648,240

The Credit Union has been exempted, subject to certain conditions, under an Australian Securities and 
Investments Commission Class Order 98/110, as amended by Class Order 99/1224, from making 
disclosures of any loans made, guaranteed or secured to related parties (other than Directors) and financial 
instrument transactions where a Director is not a party to the transaction and where the loans or financial 
instruments are entered into regularly, in the ordinary course of business, or an arm’s length basis.

The class order does not apply to a loan or financial instrument transaction which any Director of the 
relevant entity should reasonably be aware that, if not disclosed, would have the potential to adversely 
affect the decisions made by users of the financial statements.

The Credit Union's policy for lending to related parties is that all loans are approved on the same terms and 
conditions which applied to members for each class of loan. This policy has been adhered for the full 
financial year. There are no loans which are impaired in relation to the loan balances with 'close family 
members' of Directors and KMP.

The Credit Union's policy for accepting deposits from related parties is that all deposits are accepted on the 
same terms and conditions which applied to members for each class of deposit. This policy has been 
adhered for the full financial year. There are no benefits paid or payable to the 'close family members' of 
Directors and KMP. There are no service contracts to which Directors and KMP or their 'close family 
members' are an interested party.
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2006 2005
$ $

NOTE 11 - LOANS AND ADVANCES TO MEMBERS

Overdrafts 18,840,388 19,425,673
Term loans 170,093,488 155,059,275
Gross loans and advances 188,933,876 174,484,948
Specific provision for impairment (66,970) (71,115)

Net loans and advances 188,866,906 174,413,833

Maturity analysis
Overdrafts 18,840,388 19,425,673
Not longer than 3 months 4,724,157 4,521,514
Longer than 3 and not longer than 12 months 13,827,181 13,252,587
Longer than 1 and not longer than 5 years 64,513,881 61,397,722
Longer than 5 years 87,028,268 75,887,452

188,933,875 174,484,948

NOTE 12 - PROVISION ON IMPAIRED LOANS AND ADVANCES

(a) Provision for doubtful debts

Specific provision for impairment
Opening balance 71,115 82,980
Doubtful debts provided for during the year 15,332 38,751
Bad debts written off (19,477) (50,616)
Closing balance 66,970 71,115

(b) Bad and doubtful debts expense
Specific provision for impairment 15,332 38,751

15,332 38,751

(c) Impaired loans, assets acquired and past due loans

Non-accrual loans
With specific provisions
Total non-accrual loans 6,654 9,274
Specific provision for impairment (5,025) (8,186)

1,629 1,088

Past-due loans
Balance 8,079 41,772

(d) Interest and other revenue recognised and foregone

Interest foregone on non-accrual and restructured loans 2,395 3,195
Interest recognised on non-accrual and restructured loans 1,220 0                    

3,615 3,195

SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006
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SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

NOTE 13 - OTHER INVESTMENTS

Shares in CUSCAL 576,661 720,824

Credit Union Services Corporation (Aust) Limited (CUSCAL)

The shareholding in CUSCAL is measured at cost as its fair value could not be measured reliably. This 
company was created to supply services to the member credit unions and does not have an independent 
business focus. These shares are held to enable the Credit Union to receive essential banking services - refer 
to Note 34. These shares are not able to be traded and are not redeemable.

The financial reports of CUSCAL record net tangible asset backing of these shares exceeding their cost 
value. Based on the net assets of CUSCAL, any fair value determination on these shares is likely to be 
greater than their cost value, but due to the absence of a ready market and restrictions on the ability to 
transfer the shares, a market value is not able to be determined readily.

The credit union is not intending, nor able to dispose of these shares, without a majority shareholder 
approval.
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NOTE 14 - PROPERTY, PLANT & EQUIPMENT

Land
Freehold land at valuation * 244,300 194,943

Buildings
Buildings at valuation * 615,700 592,800
Additions at cost 0                   14,341
Less accumulated depreciation 0                   (31,517)

615,700 575,624

Plant and equipment
Plant and equipment at cost 2,415,291 2,560,489
Less accumulated depreciation (1,659,107) (2,073,681)

756,184 486,807

Leasehold improvements
Leasehold improvements at cost 580,541 551,533
Less accumulated amortisation (260,691) (207,210)

319,850 344,323

Total Property, Plant and Equipment 1,936,034 1,601,697

Land Buildings Plant & Leasehold Total
Equipment Improvements

$ $ $ $ $
Balance at beginning
of the financial year 194,943 575,624 486,807 344,323 1,601,697
Additions/revaluations 49,357 55,283 537,619 29,008 671,267
Disposals/revaluations 0            0              (2,260) 0                   (2,260)
Depreciation Expense 0            (15,207) (265,982) (53,481) (334,670)

244,300 615,700 756,184 319,850 1,936,034

Land and buildings have been valued at a market value of $880,000 as at 30/06/06, based upon an
independent valuation. The valuation was performed by Mr John R Sharpe, AVLE. The carrying
value of land and buildings has been adjusted for selling costs.

Carrying amount at the 
end of year

SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

* The Directors of the Credit Union have elected to value this class of assets at Fair Value. 
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NOTE 15 - TAXATION ASSETS

Deferred tax assets 310,259 291,640

310,259 291,640

NOTE 16 - INTANGIBLE ASSETS

Computer Software 561,923 504,128
Less provision for amortisation (465,798) (402,040)

96,125 102,088

NOTE 17 - OTHER ASSETS

Prepayments 140,569 98,340

140,569 98,340

NOTE 18 - BORROWINGS

Overdraft 1,392,642 0                    
CUSCAL Loan 5,000,000 5,000,000

6,392,642 5,000,000

NOTE 19 - DEPOSITS FROM MEMBERS

Member call deposits (including withdrawable shares) 82,408,000 79,709,432
Member term deposits 109,264,102 96,453,300

191,672,102 176,162,732

Maturity Analysis
At call 82,408,000 79,709,432
Not longer than 3 months 50,892,826 60,004,922
Longer than 3 and not longer than 12 months 55,378,109 29,369,959
Longer than 1 and not longer than 5 years 2,993,167 7,078,419

191,672,102 176,162,732

SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006
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SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

NOTE 20 - PAYABLES AND OTHER LIABILITIES

Accrued interest payable 2,428,023 1,946,175
Accrued expenses 309,800 266,436
Other liabilities 1,366,842 1,190,802

4,104,665 3,403,413

NOTE 21 - TAXATION LIABILITIES

Deferred tax liability 38,987 8,003
Provision for income tax 177,891 171,658

216,878 179,661

NOTE 22 - PROVISIONS

Employee benefits
Annual leave 269,448 253,940
Long service leave 260,892 198,029

530,340 451,969

NOTE 23 - CAPITAL RESERVE ACCOUNT

Redeemed member shares 135,884 118,282

NOTE 24 - RESERVES

Capital reserve 229,102 229,102

The capital profits reserve records non-taxable profits on sale of investments.

Asset revaluation reserve
Opening balance 390,225 390,225
Increase recognised on revaluation of assets 102,941 0                    

493,166 390,225

The asset revaluation reserve records revaluations of non-current assets.

Under the Corporations Act 2001 member shares are classified as redeemable preference shares. The
redemption of these shares is required under the Act to be made from profits. The value of the shares
that have been paid to members is in accordance with the terms and conditions of the share issue and
the redemption account represents the amount of profits appropriated.
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SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

NOTE 24 - RESERVES (Con't)

General reserve for credit losses
Opening balance (restated for AIFRS) 1,134,583 992,554
Add increase / (decrease) transferred from retained earnings 103,004 142,029

1,237,587 1,134,583

NOTE 25 - RETAINED PROFITS

Retained profits at the beginning of the financial year 15,015,014 13,047,853
Net profit attributed to members 2,072,950 2,128,164
Transfer to reserve for credit losses in year (103,004) (142,029)
Transfer to share capital (17,602) (18,974)

Retained profits at the end of the financial year 16,967,358 15,015,014

NOTE 26 - FINANCIAL COMMITMENTS

a) Operating Lease Commitments

Non-cancellable operating leases contracted for but not capitalised
in the accounts, payable:

     - Not later than 1 year 422,020 300,010
     - Later than 1 year but not later than 2 years 360,581 197,112
     - Later than 2 years but not later than 5 years 344,906 237,890

Total Expenditure Commitments 1,127,507 735,012

b) Outstanding loan commitments

Loans and credit facilities approved but not funded or drawn at the 
end of the financial year:

- Loans approved but not funded 9,404,777 9,820,904
- Undrawn overdraft, line of credit and VISA 12,208,527 10,971,280

21,613,304 20,792,184

c) Capital commitments

The Credit Union will be converting it's core banking software during the 2007 financial year. 
The projected total cost for all hardware, software and associated conversion costs is estimated 
at $962,000.

This reserve records amounts previously set aside as a general provision and is maintained to comply 
with Prudential Standards mandated by APRA.
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NOTE 27 - STAND BY BORROWING FACILITIES

2006
Approved 
Facility $

Current 
Borrowing $

Net   
Available $

Pre-committed loan facility 3,000,000 0                  3,000,000
Overdraft facility * 1,500,000 2,341,417 (841,417)
Standby loan facility 950,000 0                  950,000
Wholesale funding multi-option facility 5,000,000 2,000,000 3,000,000
Tower Wholesale Trust Facility 15,000,000 3,000,000 12,000,000

25,450,000 7,341,417 18,108,583

2005
Pre-committed loan facility 3,000,000 0                  3,000,000
Overdraft facility 1,500,000 0                  1,500,000
Standby loan facility 950,000 0                  950,000
Wholesale funding multi-option facility 5,000,000 2,000,000 3,000,000
Tower Wholesale Trust Facility 15,000,000 3,000,000 12,000,000

25,450,000 5,000,000 20,450,000

NOTE 28 - CONTINGENT LIABILITIES
Credit Union Financial Support System

Guarantees

SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

The Credit Union has a gross borrowing facility with Credit Union Services Corporation (Australia) Limited of:

Under the Central Banking Facilities agreement with CUSCAL, exceeding the overdraft facility could result in a 
review of the provision and pricing of all central banking facilities to the Credit Union. The Credit Union has a solid 
record of not exceeding it's overdraft limit and despite the occurrence at balance date, there is nothing to indicate that 
CUSCAL will call for a change to the Credit Unions overdraft facility.

The Credit Union has provided a guarantee to CUSCAL for drawings made by a member up to a limit of $20,000, to 
enable CUSCAL to settle the funds transferred by way of direct debit with other financial institutions. The guarantee 
is cancellable by either the credit union or CUSCAL. The credit union has arrangements with the member to maintain 
sufficient funds in their account to settle the payments as and when required.

The balance of the debt at 30 June 2006 was nil (2005 - nil).

There are no restrictions in relation to the pre-committed loan facilities. Stand by lines, credit facilities and 
borrowings are secured by an equitable mortgage over all assets of the Credit Union.

The Credit Union is a participant in the Credit Union Financial Support System (CUFSS).  The purpose of the 
CUFSS is to protect the interests of credit union members, increase stability in the industry and provide liquidity in 
excess of current borrowing limits in times of need.

An Industry Support Contract made on 4th March 1999 between Credit Union Services Corporation (Australia) 
Limited (CUSCAL), Credit Union Financial Support System Limited and participating credit unions required the 
Credit Union to execute an equitable charge in favour of CUSCAL.  The charge is a fixed and floating charge over 
the assets and undertakings of the Credit Union and secures any advances which may be made to the Credit Union 
under the scheme.

* The reconciled balance of the overdraft account at 30 June was $1,392,642 as disclosed in Note 18.
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NOTE 29 - FINANCIAL INSTRUMENTS

Floating Non Total Weighted
Interest Interest Carrying Average

Rate 1 year Over 1 to More than Sensitive Amount per Interest
or less 5 years 5 years the Financial Rate

Statements
$ $ $ %

ASSETS

Financial Assets
Cash and cash equivalents 2,493,293 2,493,293 4.33%
Receivables 422,390 422,390 N/A
Advances to other financial 
institutions

27,137,488 27,137,488 5.75%

Loans and advances to members 105,899,767 63,061,918 19,905,221 188,866,906 7.46%
Investments 576,661 576,661 N/A
Non-Financial Assets
Property, plant and equipment 1,936,034 1,936,034 N/A
Taxation assets 310,259 310,259 N/A
Intangible assets 96,125 96,125 N/A
Other assets 140,569 140,569 N/A

108,393,061 90,199,406 19,905,221 0            3,482,037 221,979,725

LIABILITIES

Financial Liabilities
Borrowings 1,392,642 5,000,000 6,392,642 5.99%
Deposits from members 82,407,999 106,270,935 2,993,168 191,672,102 4.01%
Non-Financial Liabilities
Payables and other liabilities 4,104,665 4,104,665 N/A
Taxation liabilities 216,878 216,878 N/A
Provisions 530,340 530,340 N/A

83,800,641 111,270,935 2,993,168 0            4,851,883 202,916,628

SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

The economic entity's exposure to interest rate risk, which is the risk that a financial instrument's value will fluctuate as a result of 
changes in market interest rates and the effective weighted average interest rates on those financial assets and financial liabilities, 
is as follows:

30 June 2006
Fixed Interest Rate Maturing In:-
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NOTE 29 - FINANCIAL INSTRUMENTS (Con't)

Floating Non Total Weighted
Interest Interest Carrying Average

Rate 1 year Over 1 to More than Sensitive Amount per Interest
or less 5 years 5 years the Financial Rate

Statements
$ $ $ %

ASSETS

Financial Assets
Cash and cash equivalents 3,805,554 3,805,554 3.95%
Receivables 648,240 648,240 N/A
Advances to other financial 
institutions

20,402,765 20,402,765 5.57%

Loans and advances to members 115,016,513 42,159,265 17,238,055 174,413,833 7.33%
Investments 720,824 720,824 N/A
Non-Financial Assets
Property, plant and equipment 1,601,697 1,601,697 N/A
Taxation assets 291,640 291,640 N/A
Intangible assets 102,088 102,088 N/A
Other assets 98,340 98,340 N/A

118,822,067 62,562,030 17,238,055 0            3,462,829 202,084,981

LIABILITIES

Financial Liabilities
Borrowings 0                    5,000,000 5,000,000 6.46%
Deposits from members 79,730,432 89,353,881 7,078,419 176,162,732 3.74%
Non-Financial Liabilities
Payables and other liabilities 3,403,413 3,403,413 N/A
Taxation liabilities 179,661 179,661 N/A
Provisions 451,969 451,969 N/A

79,730,432 94,353,881 7,078,419 0            4,035,043 185,197,775

Fixed Interest Rate Maturing In:-
30 June 2005
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NOTE 29 (b) - FINANCIAL INSTRUMENTS

Financial Instruments
Balance Sheet 

Notes
(i) Financial assets
Loans and advances 11

Receivables - related 
parties/entities

11

Deposits with other financial 
institutions

9

Unlisted shares 13

(ii) Financial liabilities
Due to other financial institutions N/A

Borrowings 18

Trade creditors and other creditors 20

Deposits with other financial 
institutions

19

NOTE 30 - SEGMENT REPORTING

NOTE 31 - CREDIT RISK

(a) Credit risk exposure

Accounting Policies Terms and Conditions

Loan interest is calculated on the daily 
balance outstanding and is charged in 
arrears to the member’s account on the 
last day of each month.

All housing loans are secured by 
registered mortgages. All loans are 
assessed on an individual basis.

Interest is charged at a variable rate.

Unlisted shares are carried at the lower 
of cost or recoverable amount. 
Dividend income is recognised when 
dividends are received.

Amounts receivable from related 
parties/entities are carried at nominal 
amounts due.

Details of terms and conditions are 
set out in note 7C.

Deposits are stated at face value. 
Interest is recognised as income on a 
daily pro-rata basis.

Deposits have an average maturity of 
137 days and effective interest rates 
of 5.58% to 6.20% (2005: 166 days 
4.70% to 5.92%)

The Credit Union's accounting policies, including the terms and conditions for each class of financial asset, financial liability and 
equity instrument at balance date, are as follows:

The Credit Union operates as a community credit union in Northern New South Wales and Southern Queensland. The operations 
are predominantly the provision of retail financial services to members.

The Credit Union's maximum exposure to credit risk at balance date in relation to each class of recognised financial asset is the 
carrying amount of those assets as indicated in the statement of financial position. 

Liabilities are recognised for amounts 
due for goods and services received, 
whether or not actually billed to the 
Credit Union by balance date.

Trade liabilities are normally settled 
within 30 days.

Deposits are recorded at the face value 
of the principal amount deposited.

Details of maturity terms are set out 
in Note 18. Interest is calculated on 
the daily balance outstanding.

Borrowings are carried at the principal 
amount. Interest is charged as an 
expense as it accrues.

Amounts due to other financial 
institutions are interest bearing. 
Interest is charged at the financial 
institution’s floating rate.

Borrowings are carried at the principal 
amount. Interest is charged as an 
expense as it accrues.
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NOTE 31 - CREDIT RISK (Con't)

(b) Concentrations of credit risk

Geographic Locations
New South Wales 171,169,195 166,263,627
Queensland 11,101,606 8,221,321

Customer or Industry
Southern Cross Credit Union Ltd. employees 1,993,871 2,178,299
Public health 10,666,665 7,544,957

NOTE 32 - FAIR VALUE OF FINANCIAL INSTRUMENTS

Liquid assets and receivables from other financial institutions

Loans and advances

Deposits and amounts due to other financial institutions

The carrying value of loans, advances and other receivables is net of general and specific provisions 
for impairment. For variable rate loans, excluding impaired loans, the carrying amount is a 
reasonable estimate of the net fair value.

The net fair value for fixed rate loans is calculated by utilising discounted cash flow models based 
on the maturity of the loans. The discount rates applied were based on the current benchmark rate 
offered for the average remaining term of the portfolio as at 30 June 2006.

The carrying value of payables due to other financial institutions approximate their fair value as they 
are short term in nature.

The net fair value of non-interest bearing, call and variable rate deposits, and fixed rate deposits 
repriced within six months is the carrying value as at 30 June 2006. Discounted cash flow models 
based upon deposit type and its related maturity were used to calculate the net fair value of other 
term deposits.

The following groups represent concentrations of financial assets in excess of 10% of capital.

The net fair value estimates were determined by the following methodologies and assumptions:

The carrying values of cash, liquid assets, and receivables due from other financial institutions 
approximate their net fair value as they are short term in nature or are receivable on demand.

SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006
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FOR THE YEAR ENDED 30 JUNE 2006

NOTE 32 - FAIR VALUE OF FINANCIAL INSTRUMENTS (Cont'd)

Assets
Carrying 
Value $

Net Fair 
Value $

Carrying 
Value $

Net Fair Value 
$

Cash and liquid assets 2,493,293 2,493,293 3,805,554 3,805,554
27,137,488 27,137,488 20,402,765 20,402,765

Accrued receivables 422,390 422,390 648,240 648,240
Loans and advances 188,933,876 188,974,953 174,484,948 174,544,354
Other investments 576,661 576,661 720,824 720,824

Total 219,563,708 219,604,785 200,062,331 200,121,737

Liabilities
6,392,642 6,392,642 5,000,000 5,000,000

Deposits 191,672,102 191,653,615 176,162,732 176,183,858
Payables and other liabilities 4,104,665 4,104,665 3,403,413 3,403,413
Tax liabilities 216,878 216,878 179,661 179,661
Provisions 530,341 530,341 451,969 451,969

Total 202,916,629 202,898,142 185,197,775 185,218,901

20052006

Receivables due from other 
financial institutions

Payables due to other financial 
institutions
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NOTE 33 - SUPERANNUATION COMMITMENTS

NOTE 34 - ECONOMIC DEPENDENCY

The Credit Union has an economic dependency on the following suppliers of service:

(a) Credit Union Services Corporation (Australia) Limited

(b) Ultradata Australia Pty. Ltd.

(c) First Data Resources Australia Limited

NOTE 35 - COMPANY DETAILS

Southern Cross Credit Union Ltd. is a company limited by shares and incorporated in Australia. The 
registered office of the company is Southern Cross Credit Union Ltd. 2-4 Commercial Road, 
Murwillumbah NSW 2484.

This entity supplies the Credit Union with facilities for the use and settlement for VISA Cards, 
Redicards, MyCards, SCCU ATMs, personal and corporate cheques and facilitates the earning 
of commission income on certain VISA transactions.

This entity also supplies central banking services to the Credit Union. The Credit Union has 
invested all of its prime liquid assets and the majority of its operating liquidity with this entity. 
The Credit Union has also established overdraft and stand by facilities with this entity.

Ultradata Australia Pty. Ltd. provides and maintains the application software utilised by the 
Credit Union.

This company operates the switching computer used to link VISA and Redicards to the Credit 
Union's computer systems.

SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

The Credit Union contributes to the CUE Super Plan for the purposes of the Superannuation 
Guarantee and other superannuation benefits provided on behalf of employees. 

The Credit Union has no interest in the Superannuation Plan (other than as a contributor) and the 
only possible liability that could arise is in respect of those staff where a minimum defined benefit 
guarantee applies. The minimum benefit guarantee applies to those staff who were members of CUE 
Super Plan at 30th June 1992, being the date the plan restructured from a defined benefit basis to a 
defined contribution (accumulation) basis, and who have not elected to transfer to the accumulation 
only basis.

Following the last actuarial valuation dated 1st July 2005, the actuary, Stephen Defina of William M 
Mercer Pty Ltd, considered the CUE Super Plan to be in a sound financial position with sufficient 
reserves to meet the accrued defined benefit liabilities.

A corporate trustee is responsible for CUE Super Plan with three Directors appointed by the 
principal employer (CUSCAL) and three Directors elected by the members.
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NOTE 36 - CASH FLOW INFORMATION

(a) Reconciliation of cash

Cash and liquid assets 2,493,293 3,805,554

2,493,293 3,805,554

(b) Cash flows presented on a net basis

(b) placement and redemption of term deposits;
(c) short-term borrowings;
(d) provision of member loans and the repayment of such loans.

(c)

Profit / (Loss) from continuing operations after income tax 2,072,950 2,128,164

Non-cash flows in profit from continuing operations:
Increase/(decrease) in interest payable 481,848 809,413
Increase/(decrease) in creditors 0                33,190
Provision for loan impairment 15,332 38,751
Amortisation 65,800 74,433
Depreciation 334,670 247,647
Net loss/(profit) on sale of property, plant & equipment (275) (579)
Changes in assets and liabilities:
Increase / (decrease) in income tax liabilities 37,217 (236,132)
Decrease / (increase) in deferred tax assets (18,619) (9,986)
Decrease / (increase) in fees and commissions receivables (9,894) (11,744)
Increase / (decrease) in accrued expenses 43,364 (164,935)
Decrease / (increase) in prepayments (42,229) 12,873
Increase / (decrease) in employee benefits 78,371 9,110
Cash flows from operations 3,058,535 2,930,205

SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

Cash flows arising from the following activities are presented on a net basis in the statement of 
cash flows:

(a) customer deposits and withdrawals from savings, money market and other 
      deposit accounts;

Reconciliation of cash flow from operations with net profit / 
(loss) from continuing operations after income tax

For the purposes of the statement of cash flows, cash includes cash on hand and at call deposits 
with other financial institutions. Cash at the end of the financial year as shown in the statement 
of cash flows is reconciled to the related items in the statement of financial position as follows:
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Changes to the 2005 Comparative balances have been made as follows:

(i)

(ii)

(iii)

(iv)

NOTE 37 - TRANSITION TO AUSTRALIAN EQUIVALENTS TO INTERNATIONAL
                   ACCOUNTING STANDARDS

SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2006

Revenue – the revisions to the definition of revenue under AASB 118 Revenue, require the net profit on 
sale of fixed assets to be reflected as revenue and a loss on sale to be reflected as expenses.  Previously 
these gross proceeds on sale were reflected as revenue and the net book value of assets disposed reflected 
as expenses.  The 2005 comparative figures have been amended to reflect the position under IFRS.

As stated in Note 1, this is the first time that the financial statements of the Credit Union have been prepared 
using Australian equivalents to IFRS.  The following information summarises the impact of the transition from 
previous GAAP at transition date (1 July 2004) and at the end of the  previous financial year.  As a result of 
adopting the new Standards, there have been some areas where the balances reported in the 2005 financial 
report have been changed to enable the 2005 comparative figures for this financial report to be calculated on a 
consistent basis to the 2006 reported balances.

Provision for Doubtful Loans – The portion of this provision identified as a General Provision is not able 
to be taken up as a provision under AASB 139 Measurement of Financial Instruments and has been 
written back and transferred to the Reserve for Credit Losses.

Investments – Under the new Standards all investments in equity instruments where a market value can be 
determined is required to be measured at fair value in the Balance Sheet, with all changes in value being 
recognised in Equity.

Taxation Assets and Liabilities – this standard requires the recognition of the deferred tax liabilities and 
tax assets to be related to the reported balance sheet assets and liabilities. The previous standards assessed 
the deferred tax liabilities and tax assets according to the impact on the taxable income of the Credit 
Union. The impact is related to revaluations of property and investments which do not impact on the 
Profit & Loss reported.
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Balance 
reported in 

previous year

Current year's 
reported 

comparative

Changes

Notes 2005 2005 2005
$ $ $

ASSETS
Cash and cash equivalents 3,805,554 3,805,554 0
Advances to other financial institutions 20,402,765 20,402,765 0               
Receivables 648,240 648,240 0               
Loans and advances to members (1) 174,484,948 174,484,948 0               
Loans and advances provisions (2) & (5) (1,205,698) (71,115) 1,134,583
Investments 720,824 720,824 0               
Other assets 98,340 98,340 0               
Property, plant and equipment (3) 1,703,785 1,601,697 (102,088)
Taxation assets (4) 661,862 291,640 (370,222)
Intangible assets (3) 0                       102,088 102,088

TOTAL ASSETS 201,320,620 202,084,981 764,361

LIABILITIES
Borrowings 5,000,000 5,000,000 0               
Deposits from members 176,162,732 176,162,732 0               
Payables and other liabilities 3,403,413 3,403,413 0               
Taxation liabilities 171,658 179,661 8,003
Provisions 451,969 451,969 0               

TOTAL LIABILITIES 185,189,772 185,197,775 8,003

NET ASSETS 16,130,848 16,887,206 756,358

MEMBERS EQUITY
Capital reserve account 118,282 118,282 0               
Reserves 619,327 1,753,910 1,134,583
Retained earnings 15,393,239 15,015,014 (378,225)

TOTAL EQUITY 16,130,848 16,887,206 756,358

SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

AIFRS IMPACT ON BALANCE SHEET COMPARATIVE NUMBERS
AS AT 30 JUNE 2005

NOTE 37 - TRANSITION TO AUSTRALIAN EQUIVALENTS TO INTERNATIONAL 
                   ACCOUNTING STANDARDS (Con't)
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SOUTHERN CROSS CREDIT UNION LIMITED
ABN 82 087 650 682

AIFRS IMPACT ON BALANCE SHEET COMPARATIVE NUMBERS
AS AT 30 JUNE 2005

NOTE 37 - TRANSITION TO AUSTRALIAN EQUIVALENTS TO INTERNATIONAL 
                   ACCOUNTING STANDARDS (Con't)

CHANGES TO COMPARATIVE OPERATING PROFIT

Notes $

Operating Profit after income tax as at 30 June 2005 under GAAP 1,986,135

(2) 142,029

Total Changes to Comparative Net Profit 142,029

Restated Profit for 30 June 2005 under AIFRS 2,128,164

Note
1

2

3

4

5

The deferred tax asset on the General Provision has been written back following the reduction in the provisions 
for doubtful debts

Specific Provision has been increased to reflect the revised provisioning requirements of AASB 139.

Explanation
The deferral of the fees and transaction costs under the effective interest rate method has been considered and 
deemed to not have a material effect on the financial statements.
General provision is reallocated to the Reserve for credit losses in accordance with AASB 139 and AASB 130.

Software licences and installation costs have been transferred from fixed assets to intangible assets.

Loan - provision for impairment - excess written 
back not taken to general reserve for credit losses
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Head Office Casino
Northern Rivers Community Transport Casino RSM Bowling Club
Big Scrub Rainforest Day Casino High School
Sids & Kids NSW Casino Show Society
Soccer Far North Coast Casino Golf Club
Tweed Byron District Bowling Association Casino Rugby Football Club
Tweed Byron Ballina Community Transport Casino RSM Women’s Bowling Club
Leukaemia Foundation Casino Beef Week
All Girls Surf Showdown SES West of the Range
Surf Lifesaving Club Far North Coast
The Cancer Council NSW Cabarita
Health & Drug Education Guide for Parents Australian Volunteer Coastguard-Kingscliff
Exodus Foundation Cabarita Beach Bowling Clubs
The Fatherhood Project Cudgen Headland Surf Lifesaving Club
NSW Rural Fire Service Association Bogangar Primary School
Rainforest Rescue Cabarita Beach SLSC Inc
Far North Coast Life Education Inc Lion’s Greenback Tailor Competition 

Fingal Community Church
Murwillumbah
Murwillumbah Festival of Performing Arts Mullumbimby
Tweed Valley Banana Festival & Harvest Wk Mullumbimby Golf Club
Tweed River Agricultural Society Show Brunswick Heads Bowling Club
Murwillumbah Veteran Golfers Mullumbimby Lady Golfers
Speed on Tweed Mullumbimby Bowling Club
Tweed Brunswick District Banana Growers Assoc Mullumbimby Giants RLFC
Murwillumbah Golf Club Brunswick Kites & Bikes Festival 
Condong Bowling Club
Tweed Valley Equestrian Group Tweed
Murwillumbah Mustangs RLFC Terranora Lakes Cricket Club
Murwillumbah Colts Junior RLFC Gold Coast Group 18 RL Referee’s Assoc
Tweed Border Hockey Assoc Banora Point Netball Club
Tyalgum Diggers Sports Assoc Pottsville A grade Cricket Team
Summerland Dressage Club Tweed Shire Vacation Care Inc
Murwillumbah Saints Soccer Club St Joseph’s Community Preschool
Tweed Valley Jazz Club Tweed Valley College Carols by Candlelight
Tweed Valley Vehicle Restorers’ Club Whole Woman Festival
Senior’s Expo Tweed Shire Tweed Heads Junior Bowls Development
Stokers Siding Public School Wintersun Festival
Murwillumbah Touch Football Association Mt Burrell Cultural Gardens –Seniors Week
Murwillumbah Community Centre Tweed Heads Tennis Club
Ninja’s Volleyball Lifeworx Church-Tweed Christmas Spectacular
Murwillumbah Women’s Bowling Club Tweed Safety House Committee
225 Regional Cadet Unit Tweed Rowing Club
MHS Old Boys Social Golf Club Tweed Hospital
Tumbulgum Rangers Sports Tweed River Canine Club
Murwillumbah Cricket Club QLD Junior SLS Championships
Riding for the Disabled Tabulam Public School Parents & Citizens Assoc.
Wollumbin High School

Ballina
Lismore Southern Cross K-12 School
Lismore Legacy Commemorative Shield Southern Cross Arts & Crafts Festival
Lismore Public School Broadwater Women’s Bowling Club
Richmond River High School Ballina Senior Citizens
Darcy Goodwin’s Meals in the Street Ballina Runners
Corndale Public School Ballina RSL Swimming Club
St Vincent’s Palliative Care Lion’s Club of Ballina 
Italo Stars Soccer Club Wardell P&C Assoc
Summerland Dressage Club Biala Support Services
Lismore Unlimited Opportunities Korea-SE Asia-Vietnam Veterans’ Charity Golf Day
Rotary Club of Lismore West Ballina Junior Rugby League Club
Richmond River Endurance Riders Alstonville Water Polo Championships
Kadina High School

Byron Bay
Lennox Head Byron Bay RSL Services & Bowling Club
Holy Family Primary School Byron Bay Rugby League Club
Lennox Head Soccer Club Rotary Club of Byron Bay
Lennox Head-Alstonville SLSC Byron Bay Public School
Lennox Head Business Awards Byron Bay Women’s Bowling Club
Dragons Abreast NSW North Coast Dance Festival
Lennox Head Hockey Club Byron Bay Touch Football Association
Lennox Head Public School P&C Association Skydive Byron

COMMUNITY SPONSORSHIPS 2005-2006

SOUTHERN CROSS CREDIT UNION LIMITED
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